
 

 
 
 

FIRST PACIFIC COMPANY LIMITED 

第一太平有限公司 
(Incorporated with limited liability under the laws of Bermuda) 

Press Release 
 

Wednesday, 2 August 2017 

  

Philex's social development, environmental stewardship, and  

fiscal contributions amounted to P884M in 1H2017  

compared with P719M in net income 
 

The attached press release was released today in Manila by Philex Mining Corporation 

(“Philex”) (PSE: PX), in which First Pacific Group holds an economic interest of approximately 

31.2%*. 

Philex is a Philippine-listed company engaged in the exploration and mining of mineral 

resources and, through a listed investment PXP Energy Corporation (PSE: PXP), in energy and 

hydrocarbon businesses. 

Further information on Philex can be found at www.philexmining.com.ph 

 

* Two Rivers Pacific Holdings Corporation, a Philippine affiliate of First Pacific, holds additional 15.0% and 7.7% economic 

interests in Philex and PXP Energy Corporation, respectively. 

 

*       *       * 

 

For further information, please contact:  

John Ryan                  Tel: +852 2842 4355 

Head of Investor Relations         Mobile: +852 6336 1411 

Executive Vice President    

Group Corporate Communications  
 

Sara Cheung                  Tel: +852 2842 4336 

Vice President     

Group Corporate Communications 

http://www.philexmining.com.ph/


 
 
 

 
August 2, 2017 

 
PHILEX'S SOCIAL DEVELOPMENT, ENVIRONMENTAL STEWARDSHIP, AND  

FISCAL CONTRIBUTIONS AMOUNTED TO P884M IN 1H2017  
COMPARED WITH P719M IN NET INCOME 

 
HIGHLIGHTS 

 CORE NET INCOME AT P748 MILLION (1H2016  P774 MILLION) 

 NET INCOME AT P719 MILLION (1H2016 P757 MILLION) 

 1H2017 EDITDA AT P1.821 BILLION (1H2016 P1.697 BILLION) 

 TOTAL TAXES AND FEES PAID TO NATIONAL AND LOCAL GOVERNMENT  
AT P672 MILLION 

 ENVIRONMENTAL-RELATED EXPENSES AT P167 MILLION 

 SOCIAL SERVICES COSTS AT P45 MILLION 

 US$8.0 MILLION DEBT REPAID IN FIRST SIX MONTHS; PARENT’S SHORT-TERM DEBT 
DOWN TO US$54.0 MILLION 

 
Manila, Philippines – The Board of Directors of Philex Mining Corporation (PSE:PX) (the “Company” 
or “PX”) today announced Core Net Income of P748 million (1H2016: 774 million) and Net Income of 
P719 million (1H2016: P757 million) for the first six months of the year. Earnings before interest, 
taxes, depreciation, and amortization (EBITDA) amounted to P1.821 billion, 7 percent higher than 
the EBITDA for the same period last year at P1.697 billion. 
 
Production and revenue  
Padcal mine milled 4.138 million tonnes of ore in 1H2017 compared with 4.704 million tonnes in 
1H2016 mainly due to low mine delivery, brought about by equipment availability issues, limited 
capacities of ore passes at lower mining levels affecting operational flexibility, and bouldery ore in 
newly commissioned draw points, affecting the ore extraction and transport processes.   
 
Consolidated revenues amounted to P4.756 billion (1H2016: P4.788 billion), due largely to lower 
metal production that negated the impact of improved copper prices and favorable exchange rates.  
 
Revenue from copper reached P2.007 billion (1H2016: P1.795 billion) as higher average realized 
copper prices at US$2.65 per pound (1H2016: P2.14 per pound) offset lower copper production of 
14.992 million pounds (1H2016: 17.341 million pounds).  
 
On the other hand, gold revenue totaled P2.710 billion (1H2016: P2.955 million) as production 
reached 43,251 ounces (1H2016: 49,589 ounces) and realized gold prices averaged at US$1,258 
per ounce (1H2016: US$1,263 per ounce).  
 
Revenues from silver rose to P38.9 million (1H2016: P37.3 million) as average realized price also 
went up to US$17.6 per ounce (1H2016: US$16.6 per ounce).  
 
Cost and expenses 
The Company continued to manage its General and Administrative Expenses (G&A) effectively, 
resulting in a 7 percent reduction in G&A to P173.8 million (1H2016: P186.7 million). Cash 



production costs likewise declined to P2.175 billion (1H2016: P2.266 billion) due to a decrease in the 
cost of power and contracted works.  
 
Depletion, depreciation and amortization however increased to P737.0 million from P584.6 million 
due to the higher amortization of newly commissioned draw points and resulted in higher 
consolidated costs and expenses of P3.294 billion (1H2016: P3.253 billion).  
 
During the period, the Company incurred Net Other Charges of P34.1 million (1H2016: P25.8 million 
net other income) due principally to the impact of the peso depreciation on the Company’s dollar-
denominated loans. 
 
The Company also sustained its deleveraging strategy and retired US$8 million (P400.4 million) out 
of its outstanding short-term bank debt in the first six months of 2017, which reduced the Parent 
Company’s total short-term debt to US$54.0 million (P2.725 billion) as of end-June this year.  
 
Fiscal and corporate social responsibility 
In terms of support to nation-building and corporate social responsibility, the Company and its 
subsidiaries contributed P884 million during the period, in the form of taxes and other fees to the 
national and local governments as well as for social development and environmental management 
initiatives. 
 
In particular, taxes paid/due to the national and local governments reached P479 million while 
various fees and withholding taxes amounted P193 million. 
 
In addition, P167 million was spent for reforestation activities as well for the reinforcement and 
strengthening of existing pollution-control devices to ensure the safe quality of air and water 
resources at all times and to maintain proper waste management inside the camp and around the 
surrounding areas. 
 
The Company also spent P45 million during the period for the provision of health services, 
educational assistance, livelihood opportunities, and critical social and economic infrastructure to 
maintain the physical, mental and overall well-being of residents within the host and neighboring 
communities.  
 
Outlook 
Outside of operations, the Company is further intensifying its adherence to global mining standards. 
“In fact, we have tapped Australian and Canadian counsel to assist us in our efforts to align further 
with these countries’ mining, safety, and environmental standards. In addition, we are also 
spearheading efforts for the possibility of Canada’s Towards Sustainable Mining or TSM initiative 
being adopted by the local industry while continuing to be ISO 14001 (Environment Management 
System) and OSHAS 18001 (Occupational Health and Safety Standard) certified. This is in addition 
to the tailings storage facility designed by global experts and developed under international 
standards and the Definitive Feasibility Study (DFS) of the Silangan Project currently being finalized 
by our consultants from Australia,” said Eulalio B. Austin, Jr., Philex Mining Corporation  
President and CEO. 
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